
ICSI Institute of Insolvency Profcssionals

(Disciplinary Committee)

ICSI IIP/DC/inter/01l2019
l lth March. 2019

I\TERIN{ ORDER

(Under Part Il and Part III 3(q) of Disciplinarl- Policv rcad with Requlation
2,1(l)(a) of IBBI(yodel Bye Larrs and Governing Board of Insolvency
Professional Agencies) Regulations. 2016)

Sub: Intcrim Order issucd by DC of ICSI IIP in thc matter of Mr.
Venkataramanrao \agarajan on the complaint filcd by Aruna Hotcls
t,imited.

A complaint dated 16.02.2018 was received tiom Mrs Arura Horels [-td against
Mr. Verkataramanrao Nagarajan having IP enrolmcnt No. IP-N00055,
rcgistration number IBBI/lPA-00211P-N0005512016- L71 10107. The Disciplinary
Clolllmittec at its 5 ' neeti|rg held on 29rr' .lanuary. 2019 decided to issuc a notice
lhr |1r.en1l lrcrrirrg to hollr tlrc punie:.

In r'icw of the decision of thc Disciplinaq, Committee, notice 1br personal

hcaling dated I4'r' February 2019 were duJy issued to Mr. Venkataranalrito
h-agarajan and the complainant, M/'s. Aruna Hotels Lirnited, directing them ro

appear belirrc the Disciplinary C'ommittcc of lCSl IIP at the next mc'cting.

Since tllc Meeting ol the Disciplinary Conmittee rvas reschcduled to 71r' March,
2019 an e-rrail communicating the same rvas fbnvarded to the complainant as

rrc]] ls Vr. Venkatartrnanrltr Nugarajarr.

The complainant appeared in penon bclbrc the Disciplinary Comnittee on 7,r,

March, 2019. I)uring the hearingrthe complainart re-iterated his grievalces as

statcd in his complaint filed on 16.02.2018. The sarnc are stipulatcd herein
belorv:

l. The physical notice ol' the lirst necting of the Commiltec ol Clreditors
(Co(l) contlucted on 14.12.2011 $,as not givcn to the suspended Boartl of
l)ireckDs of the Corporatc Dcbtor-viz. Aruna Hotels Limited ("CD").

2. Ihc mceting was conducted abruptly without adherencc to the stipulated
t irne lirrer.
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The Minutes of the I'rCoC meeting were not shared with suspended
Board ol'[)ircctors ofthe Corporate Dcbtor.
M,/s. Kgeyes Residency Private Limited" has been allowed to be a pa of
the 2.d CoCl meeting held on 10.02.2018 irrcspecrive of the t'act that the
claim of Mr's. Kgeyes Residcncy Private Limited rvas already settled with
lull and final amount.

During the hearing, thc complainant sought to bring on record scrious
discrcpancy with regard to thc l'' CoC, the meeting which was held at l0:30
AM on 13.12.2017, as evident liom the Minutcs. The electronic notice sent by
IRP narnely Mr. Venkataramanrao Nagarajan by crlail was.horveverr scnt at

l6:28 lrrs on 13.12.2.017 i.e. sevcral hours after the schedulcd time ofthe said
meating. Additionally no prior intimation of the rneeting was sened to the
corrplainant by the IRP.

The complainant also showed a vidco recording rvherein hc alleges that the IttP
rvas physically restrained by the staff and security rvhile he rvas allcgcdly
seeking to take confidential papen outsidc the Clompany, M,1s Aruna Hotels
Limited without pcnnissionrbeing a Public Lirnited Company, thc conlldential
documents including statutory records as pcr the Clompanies Act 2013 are

rnandatorily rcquired to be kept at thc Registered Ofilce of thc compary ancl

cannot bc taken out of the premiscs of the company rvithout pernission and

tbllowing the prescribed proccdures.

The DC observed that thc complainant has bought certain new lacts which were
not mcntioned in tJre original complaint filed by him. ln view of the sarne. thc
Complainant sought per-mission and lcavc of the Disciplinary Cornnittee to

modify his original complaint dated l6.02.2018 and to subnit a revised and

rrodilied conrplaint within a pedod of two rvee\ i.e. on or before 2 I'r March
2019.

Considering the se ousness of the nature of thc allegations. paflicularly with
rcgard to the rrotice being scnt affer the conclusion ofthe l't meeting of CoC
anil video recording, thc Disciplinary Committcc grants pern]ission to the
Conplainant to file the antcndcd conplaint incorpofating all the allegations
aiongwith docunrcntary proof on the sanrc by 2 I't March 20l 9.

The DiscipLinary Conrnittee also dirccts that this amended

to thc Rcspondent within a pcliod ofone week thereaflcr'.
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-fhe Respondent i.e. Mr. Venkataramanrao Nagarajan is directcd to file a

spccific responsc rvithin a period ol rraximum two weeks thereaflcr r.e., on or
betbre I 0'h April. 201 9. Failurc by the Respondent to llle a response within the

stipulated tirne shall be treated as the Respondcnt not wanting to counter any ol'
the allegations of thc complainant.

The Disciplinary Clommittee directs thc Sccretariat to pul up thc matter belofc
the Disciplinary Comrnittee fbr final hearing in the last wcck of April, 2019
with adequate notice to the Respondent. 'l hc complainant need not be called lor
any liuther hearing.
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Dr. S, P. Narangr
(Member)


